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DEAR READERS,

The AG Group once again welcomes you in 2026 with the Quarter 1 edition of its 

newsletter “The AG communiqué”. This insightful newsletter sums up major 

updates from the corners of the globe about evolving economy, technological 

innovations, policy governance, sustainability, and cultural economy. This 

section will strategically offer you important information about India-EU trade, 

AI ecosystem of Singapore, infrastructure partnership of South Africa, 

discussions of supply chains among Davos leaders, and rising trend of creative 

economy in exports. 
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https://www.pib.gov.in/PressNoteDetails.aspx?NoteId=157070&ModuleId=3&reg=3&lang=1 

https://www.business-standard.com/economy/news/european-union-suspends-gsp-export-benets-to-impact-india-s-shipments-
126012201619_1.html

https://eu-india.org/2026/01/23/indian-exports-to-eu-hit-by-withdrawal-of-tariff-preferences-amid-fta-talks/ 
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India–EU trade relations 

have entered a decisive 

phase in 2026 following 

the European Union's 

withdrawal of Generalised 

Scheme of Preferences 

(GSP) benets. The move 

has placed around 87% of 

Indian exports under 

higher tariff brackets 

from January 1, affecting 

se c to r s  l i k e  t e x t i l e s , 

c h e m i c a l s ,  a n d 

engineering goods. This 

increase in duties has  

Source: https://economictimes.indiatimes.com/news/economy/foreign-trade/eu- suspends-tariff-edge-
for-some-indian-exports-ahead-of-key-ftaconclusion/articleshow/127185678.cms?from=mdr

In response, both sides 

h a v e  a c c e l e r a t e d 

n e g o t i a t i o n s  a n d 

concluded a Free Trade 

Agreement (FTA). The 

agreement is expected to 

eliminate or reduce 

t a r i f f s  o n  n e a r l y 

96%–99% of  traded 

goods, covering most of 

bilateral trade. This shift 

marks a transition from 

unilateral tariff preferences 

like GSP to a structured, 

reciprocal, and rules-

based trade framework.
Source: https://www.smalegal.in/home/india-european-union-free-trade-agreement-a-landmark-in-
global-trade-and-strategic-partnership

With bilateral trade valued at over USD 136 billion, the evolving FTA signals a structural 

transformation in India–EU relations. The agreement is expected to offset GSP losses, enhance market 

access, and promote deeper integration in technology and supply chains.

reduced price competitiveness of Indian products and created challenges for exporters.
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https://www.pib.gov.in/PressNoteDetails.aspx?NoteId=157070&ModuleId=3&reg=3&lang=1
https://www.business-standard.com/economy/news/european-union-suspends-gsp-export-benefits-to-impact-india-s-shipments-126012201619_1.html
https://www.business-standard.com/economy/news/european-union-suspends-gsp-export-benefits-to-impact-india-s-shipments-126012201619_1.html
https://eu-india.org/2026/01/23/indian-exports-to-eu-hit-by-withdrawal-of-tariff-preferences-amid-fta-talks/
https://economictimes.indiatimes.com/news/economy/foreign-trade/eu-suspends-tariff-edge-for-some-indian-exports-ahead-of-key-fta-conclusion/articleshow/127185678.cms?from=mdr
https://economictimes.indiatimes.com/news/economy/foreign-trade/eu-suspends-tariff-edge-for-some-indian-exports-ahead-of-key-fta-conclusion/articleshow/127185678.cms?from=mdr
https://www.smalegal.in/home/india-european-union-free-trade-agreement-a-landmark-in-global-trade-and-strategic-partnership
https://www.smalegal.in/home/india-european-union-free-trade-agreement-a-landmark-in-global-trade-and-strategic-partnership
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In recent years, multinational corporations 

such  a s  Google ,  Mi c roso f t ,  Ta ta 

Consultancy Services, Amazon Web 

Services, and The HEINEKEN Company, 

have expanded their regional headquarters 

and AI-driven operations in Singapore, 

recognizing its importance as a gateway to 

Asian markets. Its well-established regulatory 

framework, robust digital infrastructure, and 

efcient business environment continue to 

support seamless expansion.

Collated & Summarised by “Research Team” - AG Horizon Pvt Ltd 06

REFERENCES

Singapore's emergence as an “AI Nation” in 2026 is increasingly inuencing the strategic decisions of 

global technology rms. The country's focus on enabling enterprise-level AI adoption has created 

an environment where companies can efciently integrate advanced technologies into their 

operations, strengthening its appeal as a destination for innovation-driven investment and long-term 

global competitiveness.

Source: https://www.edb.gov.sg/en/business-insights/insights/why-
singapore-is-a-hub-in-asia-for-ai-and-tech-innovation.html

Equally signicant is Singapore's sustained emphasis on developing AI capabilities within its workforce. The 

availability of highly skilled talent, combined with strong policy support and global market 

access, positions Singapore as a dependable base for global technology companies pursuing AI-led growth.

https://www.smartnation.gov.sg/initiatives/national-ai-strategy/

https://www.edb.gov.sg/en/business-insights/insights/why-singapore-is-a-hub-in-asia-for-ai-and-tech-innovation.html

https://www.edb.gov.sg/en/about-edb/media-releases-publications/google-deepens-ai-investment-in-singapore-with-expanded-
rnd.html 

https://www.imda.gov.sg/resources/press-releases-factsheets-and-speeches/press-releases/2025/sg-to-build-ai-uent-workforce-to-
accelerate-national-ai-ambition

Source: https://www.singapore.rgf-professional.com/insights/ai-impact-on-jobs-hiring-upskilling-singapore
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https://www.edb.gov.sg/en/business-insights/insights/why-singapore-is-a-hub-in-asia-for-ai-and-tech-innovation.html
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https://www.edb.gov.sg/en/about-edb/media-releases-publications/google-deepens-ai-investment-in-singapore-with-expanded-rnd.html
https://www.imda.gov.sg/resources/press-releases-factsheets-and-speeches/press-releases/2025/sg-to-build-ai-fluent-workforce-to-accelerate-national-ai-ambition
https://www.imda.gov.sg/resources/press-releases-factsheets-and-speeches/press-releases/2025/sg-to-build-ai-fluent-workforce-to-accelerate-national-ai-ambition
https://www.singapore.rgf-professional.com/insights/ai-impact-on-jobs-hiring-upskilling-singapore
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IFISA is expected to play a critical role in advancing South Africa's large-scale infrastructure programme 

by accelerating project pipelines and attracting private investment. This reform signals a 

strategic shift toward more coordinated, efcient, and partnership-driven infrastructure delivery.

https://www.treasury.gov.za/documents/National%20Budget/2026/review/Annexure%20D.pdf 

https://www.businessday.co.za/economy/2026-02-25-budget-2026-new-agency-to-drive-r1-trillion-infrastructure-investment/ 

https://www.deloitte.com/za/en/services/tax/perspectives/restoring-condence-and-driving-growth.html 
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South Africa has taken a signicant step in 2026 with the establishment of the Infrastructure Finance 

and Implementation Support Agency (IFISA) to strengthen public-private infrastructure partnerships. 

Announced in the national budget, IFISA will begin operations in April 2026 and will be housed 

within the Development Bank of Southern Africa, enhancing coordination across infrastructure 

planning institutions.

Source: https://www.businessday.co.za/economy/2026-02-25-
budget2026newagencytodriver1trillioninfrastructureinvestment/

The agency has been created to address 

longstanding inefciencies in infrastructure delivery 

caused by fragmented institutions and limited 

technical capacity. By consolidating multiple units, 

including public-private partnership and project 

appraisal functions, IFISA will serve as a 

centralized gateway for infrastructure projects. 

Its mandate is to mobilize private nance and 

expertise, improve project preparation, and enhance 

risk allocation in infrastructure development.

Source: https://www.engineeringnews.co.za/article/infrastructure-africa-2026-to-focus-on-unlocking-africas-corridors-through-bankable-project-
preparation-2026-01-06
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At the World Economic Forum Annual Meeting in Davos in 2026, global leaders strongly 

emphasized the urgent transition toward low-carbon supply chains. Policymakers and industry 

executives highlighted that reducing emissions across production, transport, and logistics 

systems is now central to meeting climate targets and maintaining competitiveness in global trade.

Leade r s  a t  Davos  unde r s co red  tha t 

decarbonizing supply chains requires 

integrating clean energy, improving energy 

efciency, and adopting sustainable sourcing 

practices. They stressed that businesses must 

redesign supply networks to minimize 

carbon footprints while ensuring resilience 

amid geopolitical and economic uncertainties. 

This shift reects growing alignment between 

climate policy and industrial strategy.

Source: https://www.weforum.org/stories/2026/01/circular-economy-clean-energy-supply-chain-critical-minerals/

Discussions further highlighted the importance of public-private collaboration in accelerating this 

transition. Leaders called for coordinated efforts to mobilize investment, standardize 

sustainability practices, and support innovation in green technologies. The Davos dialogue 

made clear that low-carbon supply chains are no longer optional but a strategic priority shaping the 

future of global production systems.

https://www.weforum.org/press/2026/01/global-supply-chains-enter-era-of-structural-volatility-world-economic-forum-report-
nds/ 

https://www.weforum.org/stories/2026/01/leaders-at-davos-2026-on-building-prosperity-within-planetary-boundaries/ 

https://www.weforum.org/stories/2026/01/circular-economy-clean-energy-supply-chain-critical-minerals/
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Source: https://www.wfo-oma.org/news/why-farmers-matter-for-global-
food-security-and-climate-resilience-wfo-at-davos-2026/
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https://unctad.org/unctad16/inclusive-trade-and-the-creative-economy 

https://unctad.org/news/creative-economy-booms-services-leading-growth 

https://unctad.org/news/creative-economy-offers-countries-path-development-says-new-unctad-report 

https://www.orfonline.org/expert-speak/building-a-case-for-the-creative-economies-of-the-global-south 
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Creative economy exports are gaining momentum in 2026, with developing economies playing an 

increasingly signicant role in global trade ows. Recent updates from the United Nations Conference 

on Trade and Development indicate that developing countries account for a substantial share of 

global creative goods exports, reecting a gradual shift toward emerging markets.

Developing economies across Asia, Africa, and 

Latin America have expanded exports of creative 

goods and services, including digital media, design, 

audiovisual content, and cultural products. This growth 

is supported by rising digital connectivity, policy 

initiatives, and stronger participation in global value 

chains, enabling these economies to enhance their 

export capabilities.

This evolving trend suggests that the Global South is 

contributing more prominently to the next wave of 

global trade. By strengthening creative economy 

exports, these economies are gradually reshaping 

trade patterns and reinforcing the importance of 

innovation and cultural industries in export growth.
Source: https://unctad.org/news/10-trends-shaping-global-
trade-2026

Source: https://www.iiiem.in/blog/orange-economy-products-and-services-in-india/
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