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The Union Budget 2026-27, presented by the Government of India in February 2026, outlines
the fiscal priorities and policy direction for the upcoming financial year. As a central instrument of
economic governance, it integrates revenue, expenditure, and reform measures to guide resource
allocation and policy implementation. It also reflects the government's strategic intent to align
short-term policy actions with long-term national objectives.

BUDGET

2026—-27 2 & U

-

Source: https://www.barandbench.com/columns/budget-202627 -cautiously-optimistic

The budget is formulated in a context of steady economic growth, moderated inflation, and
persistent global uncertainties including geopolitical tensions and supply chain disruptions. Within
this environment, the policy approach emphasizes maintaining macroeconomic stability while
strengthening resilience against external shocks.

The budget identifies key
priorities such as employment
generation, enhancement of
human capital, and expansion
of economic opportunities. A
defining feature is its Yuva
Shakti-driven approach,
which highlights the role of
youth through skill
development, capacity building,
and workforce participation in
supporfing economic progress. yuva-shakti-budget-anchored-in-kartavya-and-viksit-bharat/

Source: https://organiser.org/2026/02/02/338172/bharat/union-budget-2026-27-a-
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Building
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It is further structured around three Kartavya (duties): accelerating economic activity, building
capabilities to meet emerging aspirations, and ensuring equitable access to opportunities. These are
aligned with the overarching theme of “Sabka Saath, Sabka Vikas,” emphasizing balanced and
inclusive advancement across regions and social groups.

b ¢ b
Government’s ‘Sankalp
To focus on poor, underprivileged and
disadvantaged
First Kartavya Second Kartavya Third Kartavya
Accelerate and sustain Fulfil aspirations of Vision of Sabka Sath,
economic growth our people Sabka Vikas

¢ Enhancing productivity and * Build people’s capacity * Ensure that every family, community,

competitiveness * Making them strong partners in region and sector has accessto
¢ Building resilience to volatile India’s path to prosperity resources, amenities ;fmd opportunities

global dynamics for meaningful participation

Source: https://laex.in/daily-issue/union-budget-2026-27 -ambition-before-storms/

Thus, the Union Budget 2026-27 presents a coherent and policy-oriented framework. By
combining targeted expenditure, institutional reforms, and fiscal discipline, it seeks to reinforce
economic stability while creating conditions for sustained and broad-based progress in the long term.
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MACROECONOMIC
CONTEXT AND FISCAL
STRATEGY
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The Union Budget 2026-27 is set within a stable macroeconomic environment, with real GDP growth
estimated at around 7.4 percent for 2025-26. This reflects sustained economic performance
supported by investment activity and domestic consumption. Inflation remains within the target range,
contributing to a predictable price environment and supporting macroeconomic stability

200. 12.0

180. 7.4

5.5% 8.0

160.

140.

120.

100.

80. -9.0
2012-13 2013-14 2014-15 2015-16 2016-17 2017-18 2018-19 2019-20 2020-21 2021-22 2022-23 2023-24 2024-25
FRE PE FAE

GDP Levels ==== GDP Growth

Source: https://www.newsonair.gov.in/indias-gdp-estimated-to-grow-by-7-4-per-cent-in-2025-26/

The external sector position remains manageable, supported by adequate foreign exchange
reserves and steady capital inflows. Despite global uncertainties, including geopolitical tensions and
trade disruptions, the economy continues to demonstrate resilience through diversified growth drivers
and a stable domestic demand base.

Macroeconomic Fiscal Debt and Expenditure Fiscal
Conditions Strategy Borrowing Framework Outlook
* Sustained e Continued * Medium-term * High public ¢ Gradual
growth consolidation debt reduction expenditure deficit
environment path e Prudent level reduction
* Inflation * Emphasis on borrowing * Focus on * Stability with
within target expenditure strategy efficient discipline
range quality allocation
* Resilient * Balanced fiscal
external approach
position
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The fiscal framework emphasizes
continuity in consolidation. The fiscal
deficit for 2026-27 is budgeted at 4.4
percent of GDP, improving from the
revised estimate of 4.4 percent in
2025-26. This gradual reduction indicates
adherence to the medium-term fiscal
consolidation roadmap and strengthens
fiscal credibility.

The strategy also focuses on improving the
quality of public finances. Greater
emphasis is placed on productive
expenditure, particularly capital outlay,
while ensuring that revenue expenditure
remains contained and efficient. This
approach supports better resource
uvtilization and long-term fiscal
sustainability.

~ Debt-to-GDP at 55.6%

FM projects India’s debt-to GDP ratio to improve to 55.1

="
£

50.29!

AT
CURRENT

Source: https://www.swastika.co.in/big-budget-day/debt-to-gdp-at-55-6-budget-2026-

UNION BUDGET 2026-27

Trends
in Deficit «ofcor

Fiscal Deficit

9.6

Revenue Deficit

40
Primary Deficit
28

Effective
Revenue Deficit

16

T
2023-24

Ul
2025-26
(Budget
Estimates)

T
2024-25
(Revised
Estimates)

f
2022-23

@ ariinda € cPiBHind () @pibindia (@) @pibindia () @pibindic € @pibhindi KBK

Source: https://www.cnbctv18.com/budget/budget-2025-fm-
nirmala-sitharaman-fiscal-deficit-fy2 6-at-4-4-pc-market-borrowing-
tax-receipts-19550472.htm

Public debt management
is guided by sustainability
considerations, with the
debt-to-GDP ratio
projected to decline
gradually over the
medium term. With total
expenditure estimated
at over Rs.53 lakh crore,
the overall fiscal design
balances consolidation
with expenditure priorities
while supporting
economic activity through
calibrated resource
allocation.

in FY27

impact-union-budget-2026-key-points

How You Can Tap the AG Group Expertise

To receive expert assistance in creating financial models for your
projects Click Here
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TAXATION REFORMS
AND REVENUE
MOBILIZATION
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The Union Budget 2026-27 adopts a calibrated approach to taxation, focussing on stability and
administrative efficiency rather than major rate changes. The policy direction emphasizes
simplification of procedures and strengthening of compliance mechanisms to enhance the
effectiveness of the tax system and improve overall governance standards and institutional efficiency.

[

Source: hitps://www.grantthornton.in/insights/articles/union-budget-2026-27 -detailed-analysis-of-tax-proposals-affecting-individual-taxpayers/

In direct taxation, no major revisions in personal income tax rates have been introduced, ensuring
continuity. The emphasis is on rationalizing provisions, simplifying return filing processes, and
reducing compliance burdens, thereby improving taxpayer convenience and encouraging
voluntary compliance across different income groups and sectors.

No Changes in the Slab Rates

Old Tax Regime New Tax Regime
Slab of Income (INR) Rates of Tax Slab of Income (INR) Rates of Tax
Up to INR 2,50,000 NIL Up to INR 4,00,000 NIL
INR 2,50,001 to INR 5,00,000 5% INR 4,00,001 to INR 8,00,000 5%
INR 5,00,001 to INR 10,00,000 20% INR 8,00,001 to INR 12,00,000 10%
Above INR 10,00,000 30% INR 12,00,001 to INR 16,00,000 15%

INR 16,00,001 to INR 20,00,000 20%
INR 20,00,001 to INR 24,00,000 25%

Above INR 24,00,000 30%
Surcharge Rates Surcharge Rates
50 lakhs- 1 crore 10% 50 lakhs- 1 crore 10%
1 crore- 2 crore
2 crore- 5 crore 25% 2 crore & above 25%

5 crore & above

Health and Education Cess
Health and Education Cess is charged at 4% on tax and surcharge amount

Source: https://economictimes.indiatimes.com/news/international/uae/beyond-the-bling-how-indian-wealth-is-repurposing-itself-in-
dubai/articleshow/128192466.cms
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Corporate taxation continues to prioritize predictability and reduced litigation. Measures aimed
at providing clarity in tax provisions and streamlining administrative processes contribute to
a more stable business environment, supporting long-term investment decisions and enhancing
investor confidence across industries and business segments.

TAX SYSTEM STRENGTHENING APPROACH IN BUDGET

O, @® @® @® ®

* Stable tax * Process
regime simplification

* Faster * Higher * Broader
processing voluntary tax base

¢ Reduced participation ¢ Improved

* Reduced * Improved
uncertainty transparency disputes * Better collection
reporting efficiency

practices

Onf’rhe indirt:ci tax front, UNION
reforms focus on BUDGET 20 m

improving the

efficiency of the Goods NEW GST COMPLIANCE
and Services Tax (GST)

system. Sirengthening SAFEGUARDS & PENALTIES

digital infrastructure, SAFEGUARDS A m

enhancing compliance

itori d [
monitoring, an : asmlﬂAuuns - HEAVY FINES

facilitating seamless input I,

BUDGET

. . i} =1
tax credit mechanisms are kg QD““ R LTI 3 HL L | LATE FILING cHARGES
expected to improve tax _ d‘ E-INVOICE MONITORING Q“: #=, + FRAUD PENALTIES
administration and o N

reduce leakages across _
. Source: https://thegstco.com/blogs/gst/union-budget-2026-vs-budget-2025-new-gst-
sectors and su pply chains. compliance-safeguards-and-penalties

From a revenue perspective, the strategy relies on expanding the tax base and improving
compliance rather than increasing tax rates. Technology-driven administration and better
enforcement mechanisms are expected to enhance revenue collection, support formalization of the
economy, and improve investment efficiency over time while ensuring transparency and
accountability.
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The Union Budget 2026-27 presents a clearly defined sectoral strategy, with public expenditure directed
toward areas that enhance productive capacity and support long-term economic expansion. The
pattern of resource deployment indicates a strong emphasis on infrastructure, manufacturing,
agriculture, and technology-driven sectors, reflecting a shift toward investment-led development.

SECTOR-WISE BUDGETARY ALLOCATION
OVERVIEW (2026-27)

 Agriculture * MSMEs * Exports
* Health * Employment < Innovation
* Education * Tourism

¢ Infrastructure
e Defence

Infrastructure remains the central pillar of the budget, supported by a substantial increase in capital
expenditure. The focus on transport systems, including railways, roads, and multi modal logistics
networks, highlights the government's strategy to improve connectivity and reduce logistics
costs. Integration of infrastructure planning and execution is emphasized to enhance efficiency and
support economic activity across regions. This approach positions infrastructure as the primary
driver of growth and a catalyst for private investment.

Details of the allocation of the Expenditure for agricultural-
related schemes (Rs crore) in UB 2026-27
W 2025-26 (RE) ®2026-27 (BE) % CHANGE IN THE ALLOCATION IN BE 2025-26

63,500 63,500

30,00
2,600 22,60

-

2,267 12,20

o

SOURCE: BUDGET AT A GLANCE 2026-27

8,550 11,200
- - 7000 6,800 - 6,941 7,200 584.19 500 900 910
-65.9% 0.0% 22.1% 64.7% 14.4%
MGNERGS PM Kisan ~ Modified Interest Crop RKVY (Rashtriya  Krishionnati PM Annadata  FPO (Farmer Agriculture
Subvention Insurance Krishi Vikas Yojna Aay Sanrakshan Producer Infrastructure
Scheme (MISS) Scheme Yojana) Yojna Organisation) Fund (AIF)

Source: https://telanganatoday.com/opinion-union-budget-2026-27-high-hopes-lean-support-for-agriculture

In agriculture, the policy direction moves beyond traditional support mechanisms toward
strengthening value chains and improving productivity. Emphasis is placed on post-harvest
infrastructure, supply chain efficiency, and climate-resilient practices. These measures aim to
reduce inefficiencies, enhance market access, and improve income stability, indicating a transition
toward a more integrated and sustainable agricultural system.
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The manufacturing and MSME sector is positioned as a
key contributor to output and employment. The budget
emphasizes scaling domestic production, improving
competitiveness, and strengthening integration
with global value chains. Sector-specific
manufacturing and support for small enterprises reflect a
strategy aimed at expanding industrial capacity and
promoting export-oriented growth.

Human capital development continues to receive focused
attention, particularly in education, skill development,
and healthcare. The emphasis is on improving service
delivery and enhancing workforce capabilities to
support productivity and economic participation. These

UNION BUDGET 2026-27

Budget 2026-27

Maijor Initiatives to Boost Manufacturing

Measures
Enabling
Ecosystem

» Tax reforms

Sectoral
Initiatives

» Customs reforms
» Export faciltation
W SEZ support

&3

3 Cluster &
MEME Support

3 High-Tech
Manufacturing

» Industrial
Infrastructure

Source: Ministry of Finance, Government of India

Source: https://www.pib.gov.in/PressReleseDetailm.aspx
2PRID=2226828&reg=3&lang=2

efforts are aligned with the broader objective of building long-term economic resilience.

Mllemv OF 6%
FINANCE j

Investment in

EDUCATION

> National Institute of Design to be
established to boost design
education and development in the
eastern region of India

> 5 University Townships to be created in vicinity of
major industrial and logistic corridors

> 1girls’hostel to be established in every district in
Higher Education STEM institutions

> 4 Telescope Infrastructure facilities to be set up or
upgraded to promote Astrophysics and Astronomy

. @ ereindo @ eperind ) epibindio (@) eobindic () epibingio €Y @pivindio

Source:https://www.pib.gov.in/PressReleasePage.aspx2P2

? 7_85 Lakh Crore

—— Total Defence Budget —

% Indigenous Defence Production

_India Defence Budget

2% of GOP
1 — Defence Share of GDP —
Up 15% '

* Key Investments -

?2.19 Lakh Crore

Capital Outlay

263733Cr | 225023Cr | 2139 Lakher

Fighter Jets | Naval Fleet Domestic Procurement

+ wnp—— & Aircraft '
F1.71 Lakh Crore T ——

Defence Pensions

+ Increased g lelted

» Legacy Maintenance

» Veteran Welfare Funds E > PollwAnnnun(ements

— Fm:us on Modernisation & Self Rellante

Source: https://www.defencexp.com/indias-defence-budget-2026-27/

Strategic sectors such as defence, innovation, and advanced technology are also prioritized, with a
focus on domestic production and research capabilities. Increased attention to emerging technologies
and innovation ecosystems reflects an effort to strengthen technological capabilities and position the
economy in high-value sectors. Overall, the budget demonstrates a coordinated sectoral approach
centered on infrastructure expansion, industrial growth, and capability enhancement as key

development priorities.
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SOCIAL WELFARE AND
INCLUSIVE GROWTH
INITIATIVES

Budget 2026 preview:

What India’s education economy
needs next --
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The Union Budget 2026-27 places strong emphasis on social welfare as a means of ensuring
inclusive and broad-based development. The policy direction focuses on extending benefits to
vulnerable and undeserved sections through targeted and efficient delivery mechanisms.

UNION BUDGET 2026-27
SOCIAL WELFARE

Agriculture and Rural Support T Education and Skill
Development Initiatives

Investing in vocational training,digital
education, and higher institutions

Strengthening rural infrastructure,
promoting crop diversification

Healthcare Expansion Support for Farmers, Youth,

and Preventive Care . SC/ST Communities ‘,
Increasing access to preventive and ‘ Providing financial aid, training, and

primary healthcare services employment opportunities

Source: https://www.vajiraoinstitute.com/upsc-ias-current-affairs/union-budget-202 6-summary.aspx

A key area of attention is income support and rural welfare, with continued emphasis on
strengthening financial assistance programmes. The budget continues support for welfare initiatives
aimed at improving income security and stabilizing livelihoods in rural and low-income segments
across regions nationwide.

IMPLEMENTATION FRAMEWORK FOR INCLUSIVE
GROWTH INITIATIVES

Identification of vulnerable groups through welfare databases
Support through initiatives like PM-KISAN and social protection schemes

Expansion of access to healthcare and education systems
Strengthening delivery through programmes like Ayushman Bharat

Enhancing employability and income opportunities
Promotion of initiatives like Skill India Mission

Focus on participation of women and youth in development processes

Support through entrepreneurship and empowerment programmes

Improving reach of services in rural and underserved areas

Convergence with rural development initiatives
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The budget also prioritizes improved access to essential services such as healthcare and
education. Efforts are directed toward expanding service delivery systems, strengthening
infrastructure, and enhancing affordability across regions to ensure equitable and inclusive access.

t |

l

!
e 7 ,//;_’/;yﬂ

Source: https://www.downtoearth.org.in/health/union-budget-2026-27-what-are-the-major-announcements-for-health-sector

Employment generation and skill
development form an important
component of inclusive growth.
Measures aimed at improving
employability and workforce
participation are expected to
create sustainable livelihood
opportunities and support
economicinclusion.

Further, targeted inclusion of
women, youth, and
marginalised communities is
emphasized to reduce socio-
economic disparities.
Emphasis on efficient and
targeted delivery of benefits

Skill Development
Initiatives for Rural Youth

=

2>
NS

Training Trained Placement of
Centres Rural Youth Rural Youth
s woge &
// sadl=@rmpicryrrsent |
| |
I I
0 O o)

DDU-GKY: 2,369 DDU-GK‘I';: 17.92 lakh DDU-GE"": 1.64 lakh
RSETI: 629 J RSETI: 59 lakhs J RSETE 43 lakhs

£

)

Source: Mirdstry of Rural Devsopmaent

Source:https://www.pib.gov.in/PressNoteDetails.aspx2Noteld=157341&Moduleld=3&

reg=3&lang=1

reflects the government's focus on equitable development and improved social outcomes across

population groups.
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CAPITAL EXPENDITURE
AND INFRASTRUCTURE
STRATEGY

=% Key Terms You Must Know
Before Feb 1, 2026
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The Union Budget 2026-27 reinforces capital expenditure as a central pillar of its growth strategy, with
sustained public investment aimed at strengthening economic capacity. The emphasis on capital
formation reflects a shift toward investment-led expansion.

Public capital expenditure is proposed to be increased to
€12.2 lakh crore in FY 2026-27

Hi-Tech Tool Rooms
by CPSEs

Scheme for Container Manufacturing
with budgetary allocation of 10,000 crore
over a five-year period.

 tax exemption for
ng capital goods to

rs in bonded zones. Extending exemption of basic custom
: duty to capital goods used for the
manufacture of Lithium-lon Cells for
batteries to be used in battery energy
storage systems.

n import of capital
| for the processing
I minerals in India.

Source: https://www.pib.gov.in/PressReleasePage.aspx2PRID=2222521&lang=1&reg=3

Public capital expenditure for FY 2026-27 is estimated at Rs 12.2 lakh crore, highlighting the
government's strong commitment to infrastructure development and long-term growth. This sustained
investment is expected to stimulate demand, crowd in private investment, and enhance overall
economic productivity.

STRATEGIC FRAMEWORK FOR CAPITAL-LED
INFRASTRUCTURE DEVELOPMENT

Focus on long-term asset Development of integrated Reduction of logistical
creation to strengthen and interconnected bottlenecks and improvements
productive capacity infrastructure networks in operational efficiency

Strengthening linkages across Expansion of infrastructure
regions to support balanced capacity with emphasis on
economic activity long-term sustainability
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Infrastructure development forms the core of this strategy, with a focus on improving connectivity
and logistics efficiency. Investments in transport networks and urban systems are designed to reduce
bottlenecks and facilitate smoother movement of goods and services across regions.

SEGHOR 2026-27

Source: https://insights.dsij.in/dsijarticledetail/union-budget-202 6 -what-it-means-for-logistics-and-supply-chains-id020-55019

The strategy also emphasizes coordinated
investment through active participation of states.
Financial support mechanisms, including interest-free
loans for capital projects, encourage states to

. . . Investment in Infrastructure
undertake infrastructure development, ensuring wider

Each infrastructure-related

regional coverage. ipoling of pop i, projects T
21.5 lakh crore outlay for 50-year interest-free loans to

.. one . states for capital expenditure and incentives for
In addition, resource mobilization through asset reforms
monetization and public-private partnerships is i et A i R oo O

. . new projects
promoted to supplement public investment. Overall, —
. . » Urban Challenge Fund of 1 lakh crore to be set up to
the approach reflects a comprehensive infrastructure Implerent propoels for Ciies aa Growth Hube’
. . . . . ‘'C re_cm\{e R’edevelapment of Cities’ and ‘Water and

strategy aimed at enhancing efficiency, enabling ki
economic GCﬁV“‘Y, and SUSfGining |0ng'1'erm gI’Oth Source:https://www.pib.gov.in/PressReleasePage.aspx2PRID
momentum =2098376&reg=3&lang=2

To get assistance in developing infrastructure projects
Click Here

Collated & Summarised by “Research Team” - AG Horizon Pvt Ltd


https://www.pib.gov.in/PressReleasePage.aspx?PRID=2098376&reg=3&lang=2
https://www.pib.gov.in/PressReleasePage.aspx?PRID=2098376&reg=3&lang=2
https://insights.dsij.in/dsijarticledetail/union-budget-2026-what-it-means-for-logistics-and-supply-chains-id020-55019
https://aggrp.in/contact-us/
https://aggrp.in/contact-us/

ANALYSIS REPORT - MARCH 2026

BUDGET'S EMPHASIS ON
SUSTAINABILITY, DIGITAL
ECONOMY, AND INNOVATION
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The Union Budget 2026-27 places strong and growing emphasis on sustainability as a core element of
long-term economic strategy. The policy direction reflects a transition toward green growth, with
focus on environmentally responsible development and efficient resource utilization.

The Green Priorities of

Budget 2026

Building Resilience through Green Investments

e

Source: https://www.vajiraocinstitute.com/upsc-ias-current-affairs/green-budget-2026-27-building-resilience-green-investments.aspx

A key priority is the continued strategic promotion of renewable energy and sustainable practices. The
budget highlights initiatives aimed at expanding clean energy capacity and improving energy
efficiency, supporting the broader objective of reducing environmental impact while ensuring energy
security.

Resource Transition Innovation Enablement Resilience Building
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systems across economic respond to changing global
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The digital economy is further significantly strengthened through continued expansion of digital public
infrastructure. Emphasis on technology-enabled governance systems and improved digital
access is expected to enhance efficiency, transparency, and participation across economic activities
and services nationwide.
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Source: https://indiatechnologynews.in/indias-2026-27 -union-budget-big-push-for-ai-and-digital-infrastructure/
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The Union Budget 2026-27 presents a carefully structured policy framework that seeks to balance
growth objectives with macroeconomic stability. The budget's approach reflects continuity in policy
direction, which is likely to reinforce investor confidence and support steady economic expansion. At
the same time, the effectiveness of this framework depends on the translation of policy intent into
tangible outcomes and institutional efficiency.

Union Budget 2026: A Blueprint for Growth & Self-Reliance

High-level overview of key announcements and strategic priorities for India's 2026-27 Budget.
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Source: https://alphastreet.com/india/key-takeaways-union-budget-2026-infrastructure-push-fiscal-prudence-and-a-manufacturing-
led-growth-blueprint/

On the positive side, the
budget's emphasis on
investment-driven
growth is expected to
generate multiplier
effects across the
economy. Increased
public investment can
stimulate private sector
participation, improve
productive capacity, and
enhance overall
efficiency. This approach
sirengthens medium- wasteful-push-for-carbon-capture-in-the-budget/

term growth prospects

and contributes to structural transformation, particularly by improving competitiveness and
expanding economic opportunities.

Source: https://www.cenfa.org/barking-up-the-wrong-tree-a-critique-of-the-misdirected-and-

Collated & Summarised by “Research Team” - AG Horizon Pvt Ltd | 23


https://alphastreet.com/india/key-takeaways-union-budget-2026-infrastructure-push-fiscal-prudence-and-a-manufacturing-led-growth-blueprint/
https://alphastreet.com/india/key-takeaways-union-budget-2026-infrastructure-push-fiscal-prudence-and-a-manufacturing-led-growth-blueprint/
https://www.cenfa.org/barking-up-the-wrong-tree-a-critique-of-the-misdirected-and-wasteful-push-for-carbon-capture-in-the-budget/
https://www.cenfa.org/barking-up-the-wrong-tree-a-critique-of-the-misdirected-and-wasteful-push-for-carbon-capture-in-the-budget/

ANALYSIS REPORT - MARCH 2026

The budget's combined focus on sustainability, digital transformation, and innovation enhances its
long-term prospects. These measures are likely to enhance technological capability, improve
competitiveness, and support the transition toward a more resilient and future-ready economic
system. Such strategic alignment reflects the evolving priorities outlined in the Union Budget 2026-27

and its emphasis on modernization.

ASSESSMENT DIMENSIONS OF BUDGET PERFORMANCE

Evaluation Lens

What is Assessed

Extent to which announced measures translate into real outcomes

Ability of institutions to execute policies efficiently

How policies influence different sectors and economic agents

Distribution of benefits across regions and population groups

Durability of growth and stability over time

However, certain limitations and risks
remain. The reliance on sustained
public investment may create
challenges if private sector response
is weaker than expected. Additionally,
concerns related to employment
generation and equitable income
distribution persist, indicating that
the benefits of the budget may not be
uniformly shared. Implementation
efficiency and administrative capacity
also remain critical factors
influencing outcomes.

In the short term, the budget is
expected to maintain economic
momentum through continued
policy support. Over the long term, its
success will depend on effective
execution, private sector
engagement, and the ability to
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Source: https://www.loansjagat.com/news/budget-2026-27-analysis-how-12-2-lakh-
crore-capex-and-employment-incentives-shape-indias-growth-path

address structural challenges. Overall, the Union Budget 2026-27 presents a balanced yet
outcome-dependent economic strategy with both opportunities and constraints, requiring continuous

policy evaluation and adaptive governance.
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The Union Budget 2026-27 outlines a strong foundation for sustained economic progress; however, its
effectiveness will depend on consistent and coordinated implementation. Strengthening
institutional capacity and ensuring timely execution of policies will be critical for achieving intended
outcomes.

Union Budget 2026-27 =

A Strategic Blueprint for B
Long-Term Competitiveness

Source: https://www.saarathi.ai/blog/union-budget-2026-27-a-strategic-blueprint-long-term-competitiveness

Going forward, enhancing private sector participation remains essential to complement public
investment efforts. Creating a stable and predictable policy environment can encourage long-term
investment and improve overall economic efficiency.

Strengthening coordination between policy design and execution mechanisms

Enhancing responsiveness of institutions to evolving economic conditions

Promoting synergy between public initiatives and market-driven activities

Encouraging adaptability in policy frameworks to address emerging challenges

Sustaining momentum through continuous review and course correction
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Greater emphasis on employment Union Budget 2026: Jobs
generation and skill alignment is employability and skills t’ake
necessary to ensure that growth centre stage but execution wil
translates into broader economic be the real téSt

participation. Strengthening
labour market linkages and
improving workforce readiness
can support inclusive development
objectives.

=g

rad

= Industry-aligned curricula

= Apprenticeships and
on-the-job training

The Union Budget * Regional skilling centres tied

In addition, continued focus on
technological advancement and

sustainable practices should be 2026 has placed to local economic needs
H H H H H employmgr_lt, Finance Minister Nirmala Sitharaman
maintai ned to a Ilg n W”h eVOIVI ng elr(‘:‘lll’.loya?lé:‘:y ﬁndrt underscored the government’s intent to
H H sKilling a’ e hea align job creation with industry needs,
global economic trends. Encouraging of India’s growth technological shifts, and regional
innovation and digital adoption will narrative. aeuslopueens
P [ ay a key ro I e in im P rovin g Source:https://hr.economictimes.indiatimes.com/news/industry/union-budget-2026-
.. .. 27-jobs-employability-and-skills-take-centre-stage-but-execution-will-be-the-real -
productivity and competitiveness. test/127892994

Source: https://studycafe.in/union-budget-2026-27 -will-ai-data-centres-and-robotics-shape-indias-economic-future-405050.html

Finally, regular monitoring and adaptive policy measures will be crucial to address emerging
challenges. A responsive and flexible approach to policy implementation will ensure that the
objectives of the Union Budget 2026-27 are effectively realized in both the short and long term.
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EMINENT INSIGHT

“Our aim is to transform aspiration into achievement and
potential into performance, as we ensure that the dividends of
growth reach every farmer, the scheduled cast, the scheduled
tribes, the nomads, the youth, the poor and the women.”

Nirmala Sitharaman
Finance Minister
Government of India

Union Budget 2026-27: ' _  '
Can India’s higher education shift




ANALYSIS REPORT - MARCH 2026

10.

11.

12.

13.

14.

15.

https://www.pib.gov.in/PressReleasePage.aspx2PRID=2221458&req=3&lang=2

https://www.indiabudget.gov.in/doc/budget speech.pdf

https://www.indiabudget.gov.in/doc/bh1.pdf

https://kpmg.com/in/en/services/tax/india-union-budget-2026-27.html

https://www.investindia.gov.in/team-india-blogs/indias-union-budget-fy-2026-27-key-
highlights

https://www.pib.gov.in/PressReleasePage.aspx2PRID=2221455&reqg=3&lang=2

https://economictimes.indiatimes.com/news/economy/indicators/budgetearmarkstotalexpen3
-47-lakh-crore-for-2026-27-fm-nirmala-sitharaman/articleshow/128214748.cms2from=mdr

https://ddnews.gov.in/en/indias-real-gdp-projected-to-grow-by-7-4-in-fy-2025-26/

https://prsindia.org/budgets/parliament/union-budget-2026-27-analysis

htps://ddnews.gov.in/en/union-budget-2026-27 -puts-msmes-at-the-core-of-indias-global-

growth-strateqgy/

https://www.ey.com/content/dam/ey-unified-site/ey-com/en-in/services/tax/union-budget-
2026/ey-union-budget-2026-27-highlights.pdf

https://ddnews.gov.in/en/budget-to-make-india-a-global-hub-for-innovation-advanced-

manufacturing-sbi-chairman/

https://www.pwc.in/budget/union-budget-2026.html

https://www.pib.gov.in/PressReleasePage.aspx2PRID=2222601&reg=3&lang=2

https://www.pib.gov.in/PressReleasePage.aspx2PRID=2222521&lang=1&reg=3

Collated & Summarised by “Research Team” - AG Horizon Pvt Ltd


https://www.pib.gov.in/PressReleasePage.aspx?PRID=2221458&reg=3&lang=2
https://www.indiabudget.gov.in/doc/budget_speech.pdf
https://www.indiabudget.gov.in/doc/bh1.pdf
https://kpmg.com/in/en/services/tax/india-union-budget-2026-27.html
https://www.investindia.gov.in/team-india-blogs/indias-union-budget-fy-2026-27-key-highlights
https://www.investindia.gov.in/team-india-blogs/indias-union-budget-fy-2026-27-key-highlights
https://www.pib.gov.in/PressReleasePage.aspx?PRID=2221455&reg=3&lang=2
https://economictimes.indiatimes.com/news/economy/indicators/budget-earmarks-total-expenditure-of-rs-53-47-lakh-crore-for-2026-27-fm-nirmala-sitharaman/articleshow/128214748.cms?from=mdr
https://economictimes.indiatimes.com/news/economy/indicators/budget-earmarks-total-expenditure-of-rs-53-47-lakh-crore-for-2026-27-fm-nirmala-sitharaman/articleshow/128214748.cms?from=mdr
https://ddnews.gov.in/en/indias-real-gdp-projected-to-grow-by-7-4-in-fy-2025-26/
https://prsindia.org/budgets/parliament/union-budget-2026-27-analysis
https://ddnews.gov.in/en/union-budget-2026-27-puts-msmes-at-the-core-of-indias-global-growth-strategy/
https://ddnews.gov.in/en/union-budget-2026-27-puts-msmes-at-the-core-of-indias-global-growth-strategy/
https://www.ey.com/content/dam/ey-unified-site/ey-com/en-in/services/tax/union-budget-2026/ey-union-budget-2026-27-highlights.pdf
https://www.ey.com/content/dam/ey-unified-site/ey-com/en-in/services/tax/union-budget-2026/ey-union-budget-2026-27-highlights.pdf
https://ddnews.gov.in/en/budget-to-make-india-a-global-hub-for-innovation-advanced-manufacturing-sbi-chairman/
https://ddnews.gov.in/en/budget-to-make-india-a-global-hub-for-innovation-advanced-manufacturing-sbi-chairman/
https://www.pwc.in/budget/union-budget-2026.html
https://www.pib.gov.in/PressReleasePage.aspx?PRID=2222601&reg=3&lang=2
https://www.pib.gov.in/PressReleasePage.aspx?PRID=2222521&lang=1&reg=3

Group

www.aggrp.in

OFFICES

GURUGRAM

HEAD OFFICE:
C-122,

LGF, Sushant Lok-2,
Sector 56
Gurugram - 122011

+

DIMAPUR

2nd Floor/no.419, 3rd
mile Darogapathar, Block

D, Nagarjan Junction.

Chumukedima- 797115
‘ info@aggrp.in

DISCLAIMER

@PnE@Xxpae

AG Horizon Pvt. Ltd., a multi-disciplinary and multi-functional organization,
has been at the forefront of delivering Concept to Commissioning solutions for
over 27+ years across India. We work extensively with Central and State
Governments, multi-lateral agencies and institutions to implement impactful
and sustainable development initiatives.

As the exclusive Indian business partner of Moody's — backed by over 100+
years of global risk analytics expertise — AG Horizon drives risk-informed
development through advanced modelling monitoring and financial resilience
capabilities.

Being a proud member of the United Nations Global Compact Network
India, we are committed to strengthening communities and infrastructure with
sustainability-led initiatives. Our solutions safeguard communities,
infrastructure, livelihoods and economies through risk anticipation, early
alerting, rapid response capability and recovery support.

=Y

DELHI

SYNERGY HUB:

B-4/19,
Safdarjung Enclave,
New Delhi-110029

st g

o

GUWAHATI

Krine Vista, Flat - 5B, Block B,
Ananda Nagar, Bye Lane 3,
Opp. Anil Plaza, G S Road,
Guwahati - 781005, Assam

‘ www.aggrp.in

CORPORATE OFFICE:

609,

Pearls Best Height - 2,
Netaji Subhash Place,
New Delhi

%

LTl

L
IMPHAL

Unit-6, Second Floor Customs,
Office Building, Sangakpham,
Opp. Dav School, Imphal,
Imphal East Manipur - 795010

b

HYDERABAD

202, Zeenath Residency,
Srinagar Colony, Panjagutta,
Hyderabad - 500073

. +91 9810046249 . 0124 4235267

The documentation created is by using information available on public domain as general in nature. It does not address to any particular
situation or source. However, the information received from these sources is believed to be reliable. This information might be partially
amended and it's also subject to revision.

A G Horizon Pvt. Ltd. does not make any warranties, expressed or implied, as to the accuracy of such information. We do not accept any
liability whatsoever, for any direct of consequential loss arising from this document or its contents.


+91-9810046249
https://unoceans.un.org/www.iaea.org/sites/default/files/21/06/transitions-to-low-carbon-electricity-systems-changing-course-in-a-post-pandemic-world.pdf
https://corpgov.law.harvard.edu/2022/08/24/esg-ratings-a-compass-without-direction/
+91-11- 45356553, 54
https://unoceans.un.org/www.iaea.org/sites/default/files/21/06/transitions-to-low-carbon-electricity-systems-changing-course-in-a-post-pandemic-world.pdf
https://unoceans.un.org/www.iaea.org/sites/default/files/21/06/transitions-to-low-carbon-electricity-systems-changing-course-in-a-post-pandemic-world.pdf

	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8
	9: 3.
	Page 10
	Page 11
	12: 4.
	Page 13
	Page 14
	Page 15
	Page 16
	Page 17
	18: 6.
	Page 19
	Page 20
	21: 7.
	Page 22
	Page 23
	Page 24
	Page 25
	Page 26
	27: 9.
	Page 28
	Page 29
	Page 30
	Page 31

