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The India-European Union Free Trade Agreement (FTA) concluded in January 2026 marks a
significant milestone in strengthening economic cooperation between the two partners.
Government of India sources describe the agreement as a comprehensive and rules-based
framework for deeper market integration.

INDIA-EU
FREE TRADE AGREEMENT

Source:_https://www.news9live.com/opinion-analysis/india-eu-fta-goes-beyond-economics-why-it-is-a-watershed-moment-in-indias-
global-diplomatic-prowess-2923294

The European Union continues to rank among India's most significant partners in trade of
both goods and services. Official government data highlights strong and sustained growth in
bilateral trade over the past decade. It is supported by expanding investment flows and increasing
sectoral cooperation.

* Launch of BTIA talks

* Comprehensive trade and investment partnerships 2007-2020
* Multiple negotiation rounds held

m * Differences on tariffs, mobility, and regulations

. . . . delayed conclusion
* Political commitment to revive negotiations

* Growing trade and investment ties strengthened
urgency
* Formal conclusion of India-EU FTA
* Establishment of a modern trade framework
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INDIA-EU FREE TRADE AGREEMENT

Key Pillars of India-EU Engagemeni

Foreign PoI|cy Trqde & Sustqmable
and Security Investment Modernisation
Cooperation Partnership

Development

Trqnspon‘ & Clean Oufer
Energy Space

Arhﬁcml Global Mlgrchon
Intelligence Economic and Mobility
Governance

Negotiations originally began in 2007 under
the proposed Broad-based Trade and
Investment Agreement (BTIA). After years of
intermittent progress and prolonged diplomatic
engagements, both sides renewed talks with
stronger political commitment to conclude a
balanced and mutually beneficial trade framework.

The January 2026 round took place amid global
supply-chain disruptions and shifting geopolitical
dynamics. Both partners emphasized resilient
trade, sustainable growth, and diversified
economic partnerships in response to emerging
global economic and strategic uncertainties.

Overall, the 2026 agreement reflects nearly two
decades of sustained dialogue and policy
coordination. It aims to deepen trade, investment,
and strategic cooperation between India and the
European Union in a rapidly evolving global
economic environment.
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Source:https://kashmirobserver.net/2026/01/27/india-

eu-announce-mega-fta-pm-modi-hails-biggest-trade-

deal/
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To get assistance in developing framework for strategic planning
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The India-EU Free Trade Agreement
represents a major step in
establishing a comprehensive and
modern trade framework between
two large and diverse markets. The
agreement creates long-term
institutional mechanisms that
move the partnership from
prolonged negotiations toward
structured implementation and
policy coordination across key
regulatory institutions.

A key strategic aspect of the
agreement lies in the reduction of
non-tariff barriers through
regulatory cooperation, customs
facilitation, and transparent
dispute-settlement procedures.
These mechanisms improve
predictability, reduce transaction
costs, and strengthen confidence
for businesses engaged in cross-
border trade and long-term
commercial planning.
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INDIA-EU FREE TRADE AGREEMENT

STRATEGIC BENEFITS
OF FTA

SUPPLY CHAIN RESILIENCE

Diversifies trade routes, reducing dependence on China
and Russia, strengthening India-EU reliability

SUSTAINABILITY

Embeds cooperation on renewable energy, green
technology, and climate action, aligning with EU's
Green Deal

DIGITAL TRADE

Expands collaboration in IT, intellectual property, and
digital services

MOBILITY & EDUCATION

Enhances people-to-people ties; over 931,000 Indians
live in the EU

STRATEGIC AUTONOMY

Strengthens defence and security cooperation, reducing
reliance on unilateral US trade policies

Source: https://www.news9live.com/business/biz-news/india-eu-fta-a-shot-in-the-arm-for-textiles-pharma-engineering-sector-say-exporters-2920319
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The agreement also introduces a modern investment protection framework that provides legal
certainty and clear rules for investors in multiple industries and emerging markets. This is expected to
support long-term capital flows, promote technology-driven partnerships, and strengthen industrial
collaboration across sectors and global value chains.

Another important dimension
is the integration of
sustainability and digital
trade provisions into the core
structure of the agreement
throughout major economic
activities. Commitments
related to climate action,
labour standards, and
secure digital transactions
reflect evolving global trade
practices and expand the
scope of traditional trade
agreements and future

Source: https://truecopy.in/blog/india-eu-agreement-strengthens-cross-border-

digital-trade-using-electronic-signatures/ regulatory cooperation.
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Source: hitps://swarajyamag.com/commentary/27-ftas-in-one-india-eu-fta

Thus, the FTA establishes a comprehensive rule-based platform that enhances market access,
regulatory cooperation, and long-term trade governance. It serves as a benchmark for future trade
agreements and strengthens the institutional foundation of India-EU economic engagement
and long-term economic integration.
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KEY NEGOTIATION
AREAS IN THE
JANUARY 2026 ROUND
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In the India-EU FTA, negotiation round focussed on the detailed operational design of market
access and modern trade rules within the agreement. Discussions concentrated on how tariff
liberalisation, regulatory cooperation, and

trade facilitation commitments would be « WHO GAINS WHAT, WHAT NEXT ‘§,
. @,
implemented through phased and FORINDIA i %
oge Before FTA |AfterFTA Before FTA After FTA
Secfor-speCIfIC schedules. Marine sector upto26% 0% Motor vehicles 110% 10% (quota of 250k /yr)
Chemical upto12.8% 0% 20% (premium);
Leather& = = e 150% | 30% (medium)
footwear A Spirits upto150% | 40%
Trude in goods formed fhe mosf Plastic & rubber upto6.5% 0% Beer 110% 50%
. . . Textile &apparel |[upto12% 0% Olive Oil uptod5% | 0%
substantial part of the negotiations. The Base metal upto10% 0% Kiwis & pears 33% 10% (in-quota)
. . Gems &jewellery |uptod% 0% Machinery &electrical uptod4% 0% for most
agreement introduces phased tariff Raway.aircraft, [, | o | |cGuiment e
. . ships up = Aircraft& spacecraft | upto11% | 0% for mostitems
reductions covering more than 90% of EU Finaas Tronand steel Upto?2% | 0% for mostiters
N . . . light consumer upto10.5% 0% Pharma 1% 0% for mostitems
exports to India, while duty reductions will goods R e
o, . Toys uptod.7% 0% biscuit, pasta, upto50% | 0%
gradually apply to nearly 99% of Indian Sportsgoods _[uptod7% | 0% | |chocolate, pet-food)
exports to the EU. Tariff cuts are scheduled g i e I e
to be implemented over a transition period Syl e i) g ® india will eceive seme flexibility as
. . ® Legal scrubbing to take 4-5 months US on EU’s carbon tax
of apprommcte!y 7-10 years, with &*Eiof;ﬁ%%— %@‘
Safeg Uard meChqnlsmS q”ow'ng 1emporary SOURCE: COMMERCE & NDUSTRY MINSTRY, ELROFEANUINION = @ - T
protection for sensitive sectors such as

. . Source:https://indianexpress.com/article/india/india-eu-fta-who-
automobiles and agriculture. gains-what-whats-next-10498377/

HIGHLIGHTS OF INDIA-EU FTA NEGOTIATIONS

TRADE IN GOODS
LIBERALISATION

Tariffs cut/reduced on 96.6% of EU exports to India
EU removes tariffs on 90-93% of Indian goods within 7 years

MARKET ACCESS & COST * EU firms expected to save Euro 4 billion annually in duties
SAVINGS * EU exports to India projected to double by 2032

AUTOMOTIVE & SENSITIVE * Car tariffs to fall from up to 110% > 10% over time
SECTOR REFORMS * Quota of 250,000 EU vehicles annually introduced

PREFERENTIAL ACCESS FOR * Access across 97% of EU tariff lines
INDIAN EXPORTS e Covers 99.5% of India-EU trade value

SERVICES & MOBILITY * Services access opened in finance, maritime & digital sectors
EXPANSION * Agreement covers markets representing around 2 billion consumers

SUSTAINABILITY & FUTURE * Includes Paris Agreement climate commitments
TRADE RULES * Trade pact impacts around 1/3rd of global trade

Services and professional mobility were another central negotiation area. The agreement expands
access for financial, telecommunications, maritime, and digital services, which together represent a
significant share of bilateral trade in services. New provisions streamline visa procedures, improve
recognition of professional qualifications, and enhance transparency in domestic regulatory
processes affecting cross-border services.
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Investment protection and
intellectual property were
negotiated as complementary
pillars supporting innovation-
driven trade. The agreement
introduces updated investor
protection standards and
structured dispute-
resolution mechanisms,
alongside enhanced protection
for patents, trademarks, and
geographical indications.
These provisions aim to
balance innovation incentives
with public policy concerns,

parﬁcularly in pharmaceuticals Source: https://timesofindia.indiatimes.com/business/india-business/india- eu-fta-
. soon-why-the-trade-deal-is-important-and-which-sectors-will-it-benefit-
and agriculture. explained/articleshow/126502590.cms

EU-INDIA TRADE: Sustainability & Social Standards Challenges

Key areas of divergence in negotiating FTA, balancing economic goals with social and environmental values.

2. Human Rights Clauses
{T rade Benefits Llnk)

d \’ ﬁ &2 EU Condition Cundlliun

- & India Rejects:
Benefits Non-trade issue.

1. Linking Trade to Values
(Labor & Environment)

Domestic Policy
Interference?

EU: Binding clauses on rights/standards. 1
India: Views as interference.

4 Public Procurement Access

(Investor-State.Dispule Settlement) ($600 Billion Market)

Intematmnal y
P @ : 4- )R] T |
4 | Disagreement: ngatframework | | EUWants  Aatmanirbhar Bharat
{_ _\ for protecting investments. Share (Self-Reliant India)
I =
==

Local il =
= Clash: EU seeks market access Local
lTn Re';:f: S vs. India favoring local suppliers. @é &Suppl iers

Source: https://unacademy.com/content/upsc/daily-news-analysis-the-india-eu-free-trade-agreement-navigating-economic-roadblocks-

24-january/

Digital trade and sustainability commitments represent a major modern component of the
agreement. The digital chapter promotes paperless customs procedures, e-authentication, and secure
cross-border data flows. Sustainability provisions include commitments aligned with the Paris
Climate Agreement, labour standards, and responsible supply chains. These negotiated areas

define the operational scope and implementation framework of the agreement.
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The January 2026 India-EU FTA is expected to expand India's export potential by improving access to
a high-income consumer market and strengthening sectoral competitiveness. Export-
oriented industries with strong cost advantages and manufacturing depth are likely to experience the
most significant gains in the coming years. The agreement also encourages diversification of
export destinations and reduces dependence on traditional markets.

MAJOR INDIAN EXPORT PRODUCTS UNDER FTA 2026

GEMS CHEMICALS
| LEATHER & MARINE & ’
TEXTILES & JEWELLERY PLASTICS &
FOOTWEAR AGRICULTURAL
APPAREL & PRECIOUS PRODUCTS PRODUCTS INDUSTRIAL
GOODS GOODS
o o o o o
\ 9 \ 9 \ 9 \ 9 \ 9
* Cotton garments * Cutand polished * Leather bags and  * Shrimp and pawns  * Organic chemicals
and knitwear diamonds handbags * Tea and coffee e Plastic and rubber
® Printed fabricsand  * Gold jewellery * Footwear and * Seafood and fish products
home textiles * Silver jewellery sports shoes products * Engineering goods
° Carpgfs and . e Precious stone °* Leather garments Spices and machinery
technical textiles ornaments and accessories e Processed food and parts
bakery items

Textiles and apparel are positioned to Indla EUFTA

benefit from improved price

competitiveness in the European 1 agreement, 27 EU morkets
market. Lower duties are expected to T6.4 Lalkkh Crore Export
strengthen India's position in Boost to |ndian states
garments, home textiles, and

. . . (\ ‘«.
technical textiles, supporting Punjab

I foint . W & & W rh.g* b Uttar Pradesh
emplo y-m ent-intensi v e Rulmhm f@r?é:»\.,_, Eams ﬁ
manufacturing clusters and boosting amama < - 12
labour-driven export growth. Gujarat 4

portg W & ﬁj\}o, :
Wk i e S A 1:\._ e
. . Maharashtra .‘40 f '-

Pharmaceuticals and medical wama |\~
products are likely to gain from Kamumka%ga . c»rnndhmpmdesh

h I d d B8 a&sm \\,if PG ;‘
smoother regulatory procedures an il : Somser s
. o . ‘.. \ _r e
improved recognition standards. EBa m2amnd
Faster approvals and enhanced Texties & apparel & chemicals & runire

" Engineering goods fg‘{ Marine products B Handicrafts
mdrkef GCCGSS CGn SUppOI’f |ndl€|'s ﬁ?ﬁ Pharmaceuticals Medical devices d Leather & footwear ﬁMinerqls
. . @&} FElectronics &, Plastic & rubber &, sports goods

r0|e as u Ieadlng suppller Of & Gems & jewellery }s Tea Spices * Agri-products

generic medicines and healthcare
Source: https://www.republicworld.com/india/here-s-how-different-
producis to Eu ropean ma rkets. states-will-benefit-from-the-india-eu-free-trade-agreement
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EU-India FTA:

What Changes for Medical Device Imports?

Lower Tariffs Faster Approvals Stable Supply Chain Quality & Innovation
& Costs

Source: https://healthcare-in-india.net/life-sciences/eu-india-fta-impact-medical-device-imports-india/

IT and digital services stand to benefit from expanded services access and improved professional
mobility provisions. Indian firms specialising in software development, digital consulting, and
business process outsourcing can strengthen their footprint in European markets and expand
knowledge-driven exports.

Agriculture and renewable
energy offer additional
opportunities for
diversification. Processed
food, marine products,
leather, and agricultural
goods are expected to gain
stronger market access, while
cooperation in solar, green
hydrogen, and clean
technologies can support
technology transfer and long-
term export growth. These
sectoral gains highlight the
export expansion potential
created by the agreement. to-hurt-indian-farmers-despite-apprehensions-227338

Source: https://thefederal.com/category/farm-matters/why-india-eu-fta-is-unlikely-
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The January 2026 FTA creates new commercial opportunities for European firms by expanding
access to India's large consumer base and rapidly growing middle-income market. The agreement is
expected to boost European exports of high-value goods and specialised services over the
coming decade.

Stronger access to India's premium and IZ Deeper integration in advanced
luxury consumer market manufacturing supply chains

Expansion of European role in IZ Tech collaboration in energy transitions

infrastructure financing and industrial modernisation

Growth in clean mobility and sustainable
infrastructure partnerships

Automobiles and premium vehicles are expected to gain substantial market access through phased
tariff reductions and quota-based entry. This provides European manufacturers with improved
opportunities to expand sales of luxury vehicles, electric vehicles, and advanced auto
components in India's growing mobility market.

EU-INDIA TRADE DEAL FINALIZED
LUXURY CARS TO GET CHEAPER

Source: https://kashmirobserver.net/2026/01/28/european-cars-set-to-become-cheaper-after-india-eu-deal/
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INDIA-EU FREE TRADE AGREEMENT

Wines, spirits, and premium food products represent another major opportunity. Gradual tariff
reductions are expected to increase the affordability and availability of European beverages and
specialty foods, strengthening the presence of European premium consumer brands in India's
expanding hospitality and retail sectors.

Source: https://knnindia.co.in/news/newsdetails/sectors/indiaeu-fta-allows-eu-banks-to-open-15-branches-binds-100-fdi-in-insurance

Financial and professional services are likely to
benefit from expanded market entry and improved
regulatory transparency. European firms in
banking, insurance, asset management, and
maritime services can increase their participation
in India's rapidly expanding services economy and
infrastructure financing.

Green technologies and advanced industrial
products are expected to experience growing
demand as India accelerates its clean-energy
transition. European expertise in renewable
energy equipment, clean mobility, industrial
machinery, and environmental technologies
can support long-term partnerships and technology
collaboration. These sectoral opportunities highlight
the growing potential for European industries to
expand their presence in India through the
implementation of the agreement.

How EU gains
across its key exports

::at:"i-;?snt What deal says
. Up to 0% for almost
Masiinary 44% all products
Aircraft/ Up to 0% for almost
spacecraft 11% all products
Optical,
medical Up to 0% for 90% of
surgical 27.5% the products
equipment
. 10% (quota
Motor vehicles 110% of 250k)
20% (premium
range wines),
Wine and other | Upto 30% (medium
spirits 150% range wines),
40% - other
spirits
Processed food Up to
(breads, pasta, 50% 0%

biscuits etc)

Source:https://www.thehindubusinessline.com/datastories/visu

ally/contours-of-the-landmark-indiaeufta/article7055806 7 .ece
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Despite the successful conclusion of negotiations in 2026, several unresolved issues continue to shape
the implementation outlook of the India-EU FTA. These concerns reflect differences in regulatory
priorities, domestic policy objectives, and long-term economic interests that remain central to
the agreement's future effectiveness. Effective implementation will depend on continued dialogue,
regulatory coordination, and institutional cooperation between both partners.

One of the most debated areas was the

treatment of automobile tariffs and @ -+ INDIA-EU
agricultural safeguards. India accepted FREE TRADE AGREEMENT
gradual tariff reductions and quota-based i WHAT'S AGREED | WHAT REMAINS
entry for certain products, while B 7 Tariff reduction

A .. k 3 on goods l_\flarl;et acc_e‘sjs for
maintaining protective measures for s o Tradoin oaneas Ai:l:;:abzl:‘s :‘“
Sensifive sectors. These phqsed \ ¥ Investment protection Industrial tariffs

b Government
commitments highlight the challenge of o\ S procurement
° . . =% ; C— Intellectual property right!

balancing market opening with I — il
domestic industrial protection. The T RO ATIONS NEAR GONETDSION Y,
success of these provisions will depend on T re— —
monitoring import _"ends c'm?l ensurlng that Source: https://www.newindian.in/india- eu-summit-seals-historic-
safeguard mechanisms function effectively. free-trade-agreement/

INDIA-EU AUTOMOTIVE

TRADE DEAL

56 EUROPEAN UNION:
< % (o) Global Competition
%

5 & Technology
oo= IE

INDIA: Manufacturing
& Localisation Hub

IMPORT TARIFFS
(EU Cars to India)

T0
~10%

ANNUAL IMPORT QUOTA:

2,50,000 VEHICLES

(Calibrated Access)

India-focused
Models

Technology Increased
Transfer Consumer Choice

Investment &  Auto Component
Job Creation Ecosystem Boost

&Ié BALANCED STRATEGY: Win-Win for Global Participation & Domestic Gruvdh}

Source: https://www.motorindiaonline.in/india-eu-deal-recalibrates-tariffs-market-access-and-manufacturing/

The European Union's Carbon Border Adjustment Mechanism (CBAM) remains a major concern
for Indian exporters of carbon-intensive goods. Since the carbon levy operates outside the FTA
framework, exporters must comply with additional reporting and cost requirements, potentially
affecting the competitiveness of energy-intensive industries. This issue is expected to remain a
key subject of future trade dialogue and policy coordination.
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Data governance and
digital regulation also
remain complex due to
differing approaches to
privacy, cross-border data
flows, and regulatory
oversight. Continued policy
dialogue and regulatory
cooperation will be
necessary to ensure that
digital trade provisions
translate into practical
benefits for businesses.
Harmonisation of standards
may take time and require
gradual policy alignment.

Managing compliance
with EU carbon border

requirements

Bridging differences

in data protection and

digital regulations

mu IMPLEMENTATION

Source: https://knnindia.co.in/news/newsdetails/global/indiaeu-trade-pact-keeps-

cbam-outside-fta-offers-rebalancing-safeguards

Implementing
geographical
indication protection
frameworks

KEY

CHALLENGES

Operationalising
mobility and qualification
recognition systems

Negotiations on geographical indications, labour standards, and professional mobility
required careful compromise. Stronger protection of European product names, alignment of
labour and environmental commitments, and the practical implementation of mobility
provisions will require ongoing coordination between regulators and industry stakeholders. These
areas will play a critical role in determining the long-term effectiveness of the agreement.

To receive expert assistance in identifying government programs to scale

up your projects Click Here
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The FTA 2026 is expected to significantly expand bilateral trade flows by creating a predictable
framework for long-term commercial engagement. Official projections indicate that the agreement
could lead to a substantial increase in EU exports to India over the coming decade,
strengthening supply-chain linkages and encouraging greater participation of firms in cross-border
production networks.

Growth in bilateral trade and supply- Diversification of global sourcing and
chain integration trade routes

Rise in long-term cross-border Reinforcement of rules-based global
investment flows trade

Stronger institutional economic
partnership

The agreement is also expected to support stronger investment flows through improved regulatory
cooperation and clearer dispute-resolution mechanisms. These provisions are designed to enhance
investor confidence and encourage long-term capital commitments in manufacturing,
infrastructure, services, and clean-energy sectors.

‘.h

Source: https://www.livemint.com/news/india/india-eu-trade-deal-live-updates-mega-free-trade-agreement-fta-announcement-latest-

news-trump-modi-27-january-2026-11769484166929.html
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Beyond trade and investment, the agreement

strengthens the institutional foundation of ALSP LARGER SHARE IN
the India-EU strategic partnership. Formal INDIAS OVERALL EXPORTS

EU share in India total trade

mechanisms for regulatory dialogue,

. R Il imports
standards cooperation, and policy Exports
coordination are expected to deepen
long-term economic engagement and 2025-26°

provide a stable framework for addressing

future trade challenges. e

2019-20
The FTA may also influence regional
economic dynamics by encouraging
diversification of sourcing and production

*Data for April-November 2025
SOURCE  pinistry of Commerce and Industry, Forbes India calculation

networks. Enhanced cooperation between Source:https://www.forbesindia.com/photogallery/news/india-
. . eu-fta-in-numbers-india-flips-eu-trade-to-15-billion-
India and the European Union can create surplus/2990681/2

alternative trade and investment routes,
contributing to more resilient supply chains and reducing dependence on concentrated
manufacturing hubs.

[

1

1

Source: https://www.outlookindia.com/national/indiaeu-free-trade-pact-opening-duty-free-access-for-indian-exports-expanding-
strategic-ties

At the global level, the agreement reinforces the role of rules-based trade by incorporating modern
provisions on sustainability, digital commerce, and regulatory transparency. These elements
position the agreement as a model for future high-standard trade partnerships and contribute to the
evolving architecture of global trade governance.
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The agreement is expected to influence India's domestic business environment by creating new
export opportunities while increasing competitive pressures within the domestic market. Its
implementation will shape how firms adapt to evolving trade conditions and integrate into global
value chains.

More MSME Job Growth Wider Pressure on Need for
Exports in Export Consumer Vulnerable Workforce
Sectors Choice Industries Reskilling

Micro, Small and Medium

Enterprises (MSMEs) could gain INDIA-EU FREE TRADE AGREEMENT

from improved access to a large UNLOCKING NEW MANUFACTURING OPPORTUNITIES FOR INDIAN STARTUPS & MSMES
consumer market and simplified

trade procedures. Participation in ;';ﬂ W
export supply chains may m > __mp.m
encourage quality upgrades, e . .»J o o m——

Zero / Lower Tariffs « EU Demand — ot Branding Opportunity

technology adoption, and stronger
integration with international
production networks.

. St redlates ! Duty Advantage *
Employment effects are likely to vary ‘ > B Oporiny

across sectors. Labour-intensive
export industries such as textiles,
leather, and pharmaceuticals may
experience increased demand for i e
skilled and semi-skilled R

workers. However, some import-

Compeﬁng indUSfrieS mC|y reqUire .5 Lower Tariifs & Massive EU Startup & MSME “
_— . E=  Trade Barriers Import Market &~ Oxpartunities R

workforce reskilling and adjustment

support during the transition. Source: https://www.niir.org/blog/india-eu-fta-manufacturing/

Consumer welfare may improve as greater competition increases product availability and encourages
price competitiveness. Access to a wider range of imported goods could enhance quality
standards and provide consumers with more choices across several product categories.
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Source: https://www.business-standard.com/opinion/editorial/creating-employment-india-eu-fta-can-increase-labour-intensive-exports-

126012801668_1.html

Challenges Opportunities
Regulatory Harmonisation - Aligning Market Expansion - Access to a
* India’s domestic standards with EU’s ﬁf? combined market of nearly 2 billion
stringent environmental, labour, and product people, boosting exports and investments.

norms may raise compliance costs.

Tariff Liberalisation - Reduction of tariffs
on over 99% of traded goods, lowering costs
and enhancing competitiveness.

Domestic Industry Resistance - Agriculture

and small-scale manufacturing sectors in
India fear competition from EU imports.

)

/'

)

Implementation Complexity - Dispute Supply Chain Resilience - Diversification

:_resolution, phased liberalisation, and ol away from China and Russia,
— * balancing diverse interests could delay ‘\h') strengthening India-EU reliability in global
"~ benefits. trade.
" #v ' Sustainability Costs - Meeting EU’s climate | f‘.:l.ir-na'te &. Digital Cooperation - \.Jomt
and green standards may burden Indian ¥ i initiatives in renewable energy, digital trade,
exporters initially. and tt;chnologg transfer support long-term
growth.

Source: https://www.vajiraoinstitute.com/upsc-ias-current-affairs/india-eu-fta-mother-of-all-deals.aspx

Risks to domestic industries remain an important consideration. Sectors facing higher import
competition may experience short-term adjustment pressures, highlighting the need for
targeted policy support, capacity building, and productivity improvements to ensure balanced and
inclusive economic gains.
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Following the political conclusion of the
India—-EU Free Trade Agreement in
January 2026, the next stage focuses on
legal review, ratification, and
institutional preparation before the
agreement enters into force. This phase
will establish the operational framework
required to activate tariff schedules, rules
of origin, and customs procedures.

INDIA-EU FREE TRADE AGREEMENT

India-EU ETA™ * |
REALITY CHECK

BDEal Announced: January 27, 2026
3 But Full Implementation?

“Late 2026-2027 Ay

———

= Ongoing Pending

Eﬂatiﬁcalion Pending: T 5'6‘%57*
EXCLUSIONS

=\ Legal Review Ratification _E

— Agriculture Excluded
5 & No Tariff Cuts on Sugar, Dairy,
Rice, Meat

PROJECTED GAINS

Strengthening regulatory cooperation $10-15B - o 10 Vears
Exports to EU for Impact

will be essential to ensure that Yo (Lon Term)
provisions in goods, services, and B e U DDER ERICTIONS
technical standards are

implemented consistently. Continued
coordination between regulators will
help businesses adapt to new
compliance requirements and reduce
procedural uncertainties.

n EU Carbon Tax | ° Strict Regulations
: m | 2D Compliance Hurales
GEOPOLITICAL TENSIONS *
*": China India Leads
. Dominates | I &3 BRICS
Exports 2026
SLOW PATH AHEAD, BIG CHALLENGES REMAIN

i LA

Source: https://medium.com/@spmishrais/fta-between-eu-and-india-
918b42cf8ead

Source: https://indianexpress.com/article/business/india-moves-ahead-on-eu-deal-as-us-pact-hangs-fire-10476632/

Improving utilisation of the agreement is another priority. Awareness programmes and capacity-
building initiatives are expected to support exporters, particularly MSMEs, in understanding
tariff preferences, certification requirements, and documentation procedures.
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Source: https://www.hiwipay.com/india-eu-trade-deal-2026-what-indian-exporters-need-to-know/

Ongoing monitoring and review mechanisms will play a key role in addressing non-tariff issues,
including sustainability commitments, digital trade provisions, and dispute-resolution processes.
Regular policy dialogue will help respond to emerging trade challenges.

KEY PRIORITIES FOR IMPLEMENTING THE INDIA-EU FTA

o Complete ratification and activate agreement provisions
Strengthen regulatory coordination and exporter awareness °

e Expand cooperation in innovation, clean technology, and supply chains

Looking ahead, both partners are expected to deepen cooperation in innovation, clean
technology, and resilient supply chains. Continued engagement will be critical to ensuring that the
agreement delivers long-term economic benefits and strengthens bilateral economic integration.
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https://economictimes.indiatimes.com/news/economy/foreign-trade/fta-to-boost-indian-
textilespharmachemicalsagriexportsaseuremainskeytradepartnericra/articleshow/128020644.cms

https://www.ft.com/content/b03b1344-7e92-4d0d-b85e-5ed92fc8f550

https://www.reuters.com/business/autos-transportation/india-eu-slash-tariffs-autos-spirits-textile-
landmark-deal-2026-01-27/
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https://www.reuters.com/world/india/india-slash-tariffs-cars-40-trade-deal-with-eu-sources-say-

2026-01-25/

https://www.reuters.com/sustainability/climate-energy/eu-india-trade-deal-leaves-blocs-carbon-
border-tariff-intact-2026-01-27/
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227213
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policy/

https://timesofindia.indiatimes.com/india/eu-leaders-back-early-trade-pact-ai-cooperation-in-
meetings-with-modi/articleshow/128533931.cms

https://www.indianretailer.com/article/retail-business/retail-trends/india-eu-free-trade-agreement-
landmark-pact-set-reshape

https://www.youtube.com/watch2v=PxOyBVk5EEA
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