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The Economic Survey 2024-25 

provides an analysis of India's 

economic performance and 

future projections. The survey 

estimates real GDP growth at 

6.4% for FY25, with projections 

for FY26 ranging between 

6.3% and 6.8%. Strong domestic 

demand, industrial activity, and 

policy-driven infrastructure 

investments are expected to drive 

growth.

FINANCE & ECONOMY

A key focus is on structural 

reforms and deregulation to 

boost long-term growth and 

competitiveness. Private sector 

participation in infrastructure 

remains crucial, with capital 

expenditure growing at 38.8% 

from FY20 to FY24. Post-election, 

CapEx growth stood at 8.2%. 

Public-private partnerships are 

encouraged to enhance efciency 

in transportation, energy, and 

logistics.
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Source: CGA monthly provisional accounts.

Note: GTR- Gross Tax Revenue; NRR-Revenue Receipts (net to Centre); NTC-Tax revenue (net to Centre); NDR-Non-debt receipts; TD-Tax 
devolution to States; RE-Revenue Expenditure; IP-Interest Payments; CE- Capital Expenditure; TE-Total Expenditure; FD-Fiscal Decit; RD-
Revenue Decit; PD-Primary Decit. 

Sound and sure footing of union nances in FY25
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Ination trends indicate a decline, 

with retail ination dropping from 

5.4% in FY24 to 4.9% during FY25 

(April–December 2024). Both RBI 

and IMF project ination aligning 

with the 4% target by FY26. Stable 

ination is expected to improve 

consumer  condence  and 

investment. The banking sector 

remains strong, with credit 

growth converging with deposit 

growth. 

SECTOR SPECIFIC REPORT - FEBRUARY 2025 FINANCE & ECONOMY

Gross Non-Performing Assets 

(GNPA) hit a 12-year low of 2.6%, 

while Rs 3.6 lakh crore was 

realized through 1,068 IBC 

resolut ions.  S t rengthening 

nancial inclusion and digital 

banking services further support 

economic expansion. Exports 

grew 6%, with services exports 

rising 11.6% year-on-year in the 

rst  nine months of FY25. 

Foreign exchange reserves stand at USD 640.3 billion, covering 10.9 months of imports by the 

end of December 2024 after touching the record milestone of $704.89 billion in late September 2024. 

GROWTH TRAJECTORY IN RENEWABLES

Source: Executive Summary Report, Central Electricity Authority
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In manufacturing, smartphone imports dropped signicantly, with 99% domestic manufacturing. India 

ranks sixth among the top 10 patent ling ofces globally, reecting growing innovation and R&D 

investments. 

SECTOR SPECIFIC REPORT - FEBRUARY 2025 FINANCE & ECONOMY

The social sector saw increased government health spending from 29% to 48%, while out-of-pocket 

health costs declined to 39.4%. Unemployment fell to 3.2% in 2023-24 from 6.0% in 2017-18, indicating 

strong job creation. Overall, the economic survey 2024-25 underscores India's focus on reforms, 

infrastructure, and social welfare to sustain growth while enhancing global competitiveness.
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FOREIGN EXCHANGE RESERVE SCENARIO

Source: RBI

SUMMARY

Trade & 
Manufacturing Boom

Strong GDP Growth
Infrastructure & 

Financial Stability
Social Sector & 
Employment

Ÿ FY25 Growth: 
6.4%

Ÿ FY26 Projection: 
6.3% - 6.8%

Ÿ Driven by 
domestic demand 
and investments

Ÿ CapEx Growth: 
38.8% (FY20-
FY24)

Ÿ GNPA at 12-
year low (2.6%)

Ÿ Rs 3.6 lakh crore 
recovered via 
IBC resolutions

Ÿ Export growth: 
6%, Services: 
11.6%

Ÿ 99% smartphones 
made in India

Ÿ Forex reserves: 
$640.3 billion

Ÿ Government 
health spending 
up to 48%

Ÿ Unemployment 
down to 3.2%

Ÿ Lower out-of-
pocket healthcare 
costs
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ECONOMIC SURVEY HIGHLIGHTED 
INDIA AS THE SIXTH LARGEST 
EXPORTER OF TEXTILES AND 
APPAREL GLOBALLY

FINANCE & ECONOMY
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In 2025, the Economic 

Survey highlights India's 

position as the sixth-

largest exporter of 

textiles and apparel 

globally, holding a 

3.9% share in world 

trade. The sector plays a 

crucial role in the Indian 

economy, contributing 

8.21% to total exports and 

generating signicant 

employment. 

Despite initial challenges in early 2024, such as the Red Sea crisis and uctuating raw material prices, the 

industry demonstrated resilience and witnessed a steady recovery in global demand.

SECTOR SPECIFIC REPORT - FEBRUARY 2025 FINANCE & ECONOMY

DECADAL LANDSCAPE OF INDIA'STEXTILE EXPORT
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1
5
.8 1
8
.3

1
6
.6

1
5
.9

1
7
.2

1
4
.0 1
7
.0

1
2
.4

1
7
.4

1
3
.4 1
5
.7

1
4
.6

1
6
.3

1
2
.5

1
2
.3

1
1
.0 1

5
.3

1
7
.2

1
6
.8

1
3
.7

1
4
.6

1
2
.6

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

QUICK SNAPSHOT OF INDIA'S TEXTILE AND 
APPAREL INDUSTRY

MARKET
SIZE

SECTOR
COMPOSITION

KEY
TRENDS

FY21 22FY 24FY23FY 25*FYFY20FY19FY18

TEXTILES TRADE (US$ billion)

TEXTILES AND APPAREL INDUSTRY 
(US$ BILLION)

KEY FACTS AS OF 
FY24

0.8%3.9%
5.3%

13.6%

34.0%

Cotton Yarn
RMG of all Textiles

Note: *Until April-June 2023-24

Note: Imports include textile yarn fabric and made-up articles; Exports include RMG of all textiles, cotton yarn/fabs./made-ups/handloom 
products, man-made yarn/fabs./made-ups, handicrafts excl. handmade carpets, jute mfg. including oor coverings, *-April-June

Export Import

36.8

7.0

37.5

7.39

34.2

8.15

29.9

5.87

44.4

8.0

36.7

10.48

35.9

8.80 9.2
1.96

Contributes 
2.3% to India’s 

GDP

Employs over 
45 million 

people

Contributes 
10.5% to India’s 
export earnings2030F

250

2023

160

FABRIC PRODUCTION IN FY24* 
(MILLION SQUARE METER)

SHARE OF INDIA'S TEXTILE EXPORTS 
FY24

42.4%

Cotton Yarn/Fabs./Made-ups/
Handloom Products

Handicrafts excl. Hand-made Carpet

Carpet

Jute Mfg. including Floor Covering

Manmade Yarn/Fabs./Made-ups

511.0

952.0

432.0

450.0

Blended & 100% Non-cotton 
Yarn

Man-made Filament Yarn

Man-made Fibre

0
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During the rst half of FY 2024-25 (April-October 2024), India's textiles and apparel exports reached 

$21,358 million, reecting a 7% year-on-year growth. Ready-made Garments (RMG) led the 

segment, accounting for 41% of total exports, followed by cotton textiles at 33% and man-

made textiles at 15%. The United States and the European Union remained the largest markets, 

comprising nearly 47% of exports and driving demand for high-quality Indian textiles.

A closer analysis of export 

data during this period 

reveals signicant growth in 

several categories. RMG 

exports rose by 12%, 

while man-made textiles 

grew by 5%. Notably, silk 

product exports surged 

by 40%, and carpet 

exports increased by 

12%.  Howeve r,  some 

segments, such as wool and 

woolen textiles, as well as 

handloom products, faced 

declines of 19% and 6%, 

respectively, due to shifting 

g l o b a l  d e m a n d  a n d 

competitive pressures.

SECTOR SPECIFIC REPORT - FEBRUARY 2025 FINANCE & ECONOMY

Textiles and apparel including 
Handicrafts

Share of components in India’s 
textile exports in FY24

Source: Ministry of Textiles
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HOW AG GROUP RESOURCES CAN HELP YOU

8

On the import front, India saw a 15% reduction in textiles and apparel imports in FY 2023-24, with this 

trend continuing into FY 2024-25. Imports for the rst half of the scal year stood at $5,425 

million, marking a slight 1% decline from the previous year. This indicates a shift towards self-

reliance, as domestic production increasingly meets industry demands, strengthening India's 

manufacturing ecosystem.

The Economic Survey underscores the textiles and apparel sector's importance in employment 

generation, craftsmanship promotion, and economic growth. Its resilience amid global disruptions 

highlights its strategic signicance in India's economic framework and long-term development goals.

SECTOR SPECIFIC REPORT - FEBRUARY 2025 FINANCE & ECONOMY

To formulate policy-driven strategy for your power loom project  Click Here

Ÿ 6th largest 
exporter 
globally

Ÿ 3.9% share in 
world trade

Ÿ 8.21% of total 
exports

Ÿ Major 
employment 
generator

Ÿ Exports: 7% growth

Ÿ Key markets: 47% 
share

Ÿ Challenges: Red Sea 
crisis, Raw material 
costs

Ÿ RMG: 41% share

Ÿ Cotton Textiles: 33% 
share

Ÿ Man-Made Textiles: 
15% share

Ÿ Silk Products: 40% 
growth

Ÿ Carpets: 12% growth

Ÿ Wool & Handloom: 
Decline (19% and 6%)

Ÿ Imports down 15% in FY 2023-24

Ÿ Further 1% drop in FY 2024-25

Ÿ Strengthening domestic manufacturing

Economic 
Contribution

Imports & 
Self-Reliance

Growth & 
Challenges

Category-wise 
Performance

India's Global 
Position

KEY 

TAKEAWAYS

https://aggrp.in/textile-handicraft/
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SBI REPORT HIGHLIGHTED 
INDIA'S INVESTMENT ECOSYSTEM 
AND EXTERNAL COMMERCIAL 
BORROWINGS

FINANCE & ECONOMY
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The State Bank of India (SBI) January 2025 report analyses India's investment landscape and the role of 

External Commercial Borrowings (ECBs) in corporate nancing. The data indicates strong growth in 

investment activities, with increased private sector participation.

In the rst nine months of FY25 (April-December 2024), total investment announcements reached Rs 

32.01 lakh crore, marking a 39% rise from Rs 23 lakh crore in FY24. The private sector's share increased 

to nearly 70% in 9MFY25, up from 56% in FY24, reecting strong corporate condence.

SECTOR SPECIFIC REPORT - FEBRUARY 2025 FINANCE & ECONOMY

NEW INVESTMENT ANNOUNCEMENT

Year
Amount Rs Lakh crore Share (%)

Govt. PrivateTotalGovt. Private

17FY

18FY

19FY

20FY

21FY

22FY

23FY

24FY

24 (9M)FY

25 (9M)FY

10.17

8.23

10.24

5.57

5.28

6.26

11.61

15.61

10.14

9.70

4.08

3.92

7.01

5.28

5.43

13.75

25.45

23.00

13.09

22.31

14.25

12.16

17.25

10.85

10.71

20.01

37.06

38.61

23.23

32.01

71.36

67.72

59.37

51.34

49.30

31.28

31.33

40.43

43.65

30.30

28.64

32.28

40.63

48.66

50.70

68.72

68.67

59.57

56.35

69.70
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As of March 2024, the gross block of Indian corporates stood at Rs 106.50 lakh crore, up from Rs 73.94 

lakh crore in March 2020. Over ve years, annual additions averaged Rs 8 lakh crore. Capital work in 

progress was valued at Rs13.63 lakh crore, indicating a strong project pipeline. Household Net Financial 

Savings (HNFS) improved to 5.3% of GDP in FY24 from 5.0% in FY23. Savings in physical assets also 

increased, rising from 12.9% in FY23 to 13.5% in Fy24. 

This trend underscores strengthening domestic nancial health. Investment as a percentage of GDP has 

increased, driven by both government and private contributions. In FY23, government investment 

reached 4.1% of GDP, the highest since FY12, while private investment rose to 11.9%, the highest since 

FY16. FY24 projections suggest further growth to 12.5%.

SECTOR SPECIFIC REPORT - FEBRUARY 2025 FINANCE & ECONOMY

FIXED ASSETS (Rs Lakh crore)

Description 

Gross Block 

Net Block 

Addition in gross block 

Capital Work in Progress

2020 2021 2022

73.94

9.13

51.15

8.05 8.60

52.86

5.68

79.62 87.08

7.46

56.78

9.30

2023 2024

12.33

61.88

9.72

96.80

9.70

106.50

67.19

13.63

Hedging Status of ECB Loans Sep-22 vis-a-vis Sep-24 (US$ bn)‘

Sep-24

190.4

15.3

32.5

34.4

65.5

89.5

154.9

20.1

12.4

Sep-22

173.5

15.1

28.4

10.8

17.6

140.7

61.6

78.9

Description

A. ECB - Total outstanding

B. ECB - INR denominated

C. ECB - FDI Companies’ borrowings from foreign parent

of which, (a) INR denominated

(b) FCY denominated

D. ECB - Non-Rupee and non-FDI [=A-B-C(b)]

E. Hedged non-Rupee non-FDI ECBs (i.e., D above)

F. ECB-unhedged {D-E}

G. Percentage share of unhedged ECB {(F)/(A)*100}

11

45.5
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QUICK TAKEAWAY

ECBs have also become more cost-effective. From April-November 2024, the average cost 

declined by 12 basis points to 6.6%. In November 2024, it further dropped to 5.8%, making ECBs an 

attractive nancing option. SBI's report highlights a growing investment ecosystem, marked by private 

participation and strategic ECB use for corporate expansion to aid in India's economic growth trajectory.

SECTOR SPECIFIC REPORT - FEBRUARY 2025 FINANCE & ECONOMY

As of September 2024, India's outstanding ECBs stood at $190.4 billion. Non-rupee and non-FDI 

components accounted for $154.9 billion. The private sector held 63% ($97.58 billion), while the public 

sector held 37% ($55.5 billion). Nearly 74% of private borrowings were hedged, reducing currency risks.

INVESTMENT 
GROWTH

HOUSEHOLD SAVINGS 
(HNFS)
Ÿ HNFS: 5.3% of GDP

Ÿ Physical asset savings: 13.5% of GDP

INVESTMENT AS % 
OF GDP
Ÿ Government: 4.1% (Highest since FY12)

Ÿ Private: 11.9% (Highest since FY16)

Ÿ FY24 Projection: Approximately 12.5%

CORPORATE 
EXPANSION

Ÿ Rs 32.01 lakh crore in 9MFY25

Ÿ Private sectore share: 70% (up from 56%)
Ÿ Rs.106.50 lakh crore (March 2024)

Ÿ Rs 8 lakh crore added annually

Ÿ Capital work in progress: Rs 13.63 lakh crore

12
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NEW FRAMEWORK ON 
CURRENCY SWAP ARRANGEMENT 
FOR SAARC COUNTRIES (2024-27) 
TO FOSTER REGIONAL FINANCIAL 
COOPERATION AND INTEGRATION

FINANCE & ECONOMY
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The Reserve Bank of India (RBI), in 

consultation with the Government of 

India, introduced an updated Currency 

Swap Arrangement framework for SAARC 

countries, covering the period from 2024 

to 2027. This initiative is designed to provide 

short-term nancial support to SAARC nations 

facing foreign exchange liquidity issues or 

balance of payments difculties, ensuring 

regional nancial stability and strengthening 

economic cooperation among member states.

The Currency Swap Facility for SAARC countries was rst implemented in 2012, aiming to help 

member nations address temporary economic challenges and enhance nancial resilience. The revised 

framework continues this effort by offering nancial assistance through bilateral swap 

agreements between the RBI and interested SAARC central banks, ensuring accessibility and 

exibility in nancial management.

KEY FEATURES

SECTOR SPECIFIC REPORT - FEBRUARY 2025 FINANCE & ECONOMY

A key feature of the new arrangement is the introduction of an exclusive Indian Rupee (INR) 

Swap Window. This facility includes favourable terms for INR-based swap support, with a total fund 

allocation of Rs 250 billion. This move enhances regional trade and nancial integration by encouraging 

the use of the INR in economic transactions, reducing dependency on external currencies. 

OBJECTIVE

KEY FEATURES

INR SWAP WINDOW

USD/EURO SWAP

ELIGIBILITY

IMPACT

Ÿ Provides nancial safety net for SAARC countries

Ÿ Manage short-term FOREX liquidity challenges

Ÿ Bilateral swap agreements with SAARC central banks

Ÿ Two swap windows: INR Swap & USD/Euro Swap

Ÿ Special concessions for rupee-based swap

Ÿ Total corpus: Rs 250 billion

Ÿ Supports FOREX liquidity in major currencies

Ÿ Total corpus: Rs 2 billion

Ÿ Available to all SAARC nations signing bilateral agreements with RBI

Ÿ Strengthens regional nancial stability

Ÿ Enhances economic cooperation among SAARC countries
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Additionally, the RBI will maintain a 

separate US Dollar/Euro Swap Window, 

ensuring that SAARC nations have access 

to foreign currency liquidity when 

required. This facility has a total corpus 

of US$2 billion, offering greater 

exibility in managing external 

nancial obligations and stabilizing 

economic conditions in times of crisis. 

All SAARC member countries can access 

this facility, provided they sign bilateral 

swap agreements with the RBI. 

SECTOR SPECIFIC REPORT - FEBRUARY 2025 FINANCE & ECONOMY

By offering nancial support in 

multiple currencies, the initiative 

strengthens economic t ies 

among SAARC nations and 

helps them navigate temporary 

liquidity crises more efciently. 

T h e  u p d a t e d  f r a m e w o r k 

underscores India's commitment 

t o  f o s t e r i n g  e c o n o m i c 

cooperation within the SAARC 

region. By improving nancial 

resilience and providing timely 

assistance, the arrangement 

ensures that member countries 

can better manage external 

nancial pressures, contributing 

to regional economic stability 

and growth.

HOW AG GROUP CAN BE A HELP
To ensure strategic planning for your long-term organizational goals Click Here

https://aggrp.in/contact-us/
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WORLD BANK GEP REPORT 2025, 
ONCE AGAIN PROJECTED INDIA 
AS FASTEST GROWING WORLD 
ECONOMY IN FY26 AND 

FINANCE & ECONOMY
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The World Bank's January 2025 Global 

Economic Prospects (GEP) report 

projects India to be the fastest-

growing major economy, with an 

estimated growth rate of 6.7% for both 

FY26 and FY27. 

T h i s  i m p r e s s i v e  g r o w t h  r a t e 

signicantly surpasses the global 

average of 2.7% and places India 

ahead of other major economies, 

including China, which is expected to 

grow at a slower pace of 4% in the 

coming year. 

SECTOR SPECIFIC REPORT - FEBRUARY 2025 FINANCE & ECONOMY

The report attributes this strong 

economic momentum to India's 

expanding services sector, a revitalized 

manufacturing base, and structural 

reforms that have enhanced efciency, 

productivity, and competitiveness. 

Government- led inf rast ructure 

investments and improvements in tax 

administration have played a crucial 

role in strengthening India's economic 

landscape. 

KEY 
HIGHLIGHTS 
OF INDIA'S 
ECONOMIC 
GROWTH

India to grow at 6.7% in FY26 & FY27, 
fastest among major economies

Growth driven by services, 
manufacturing, and strong private 
consumption

Government boosts infrastructure, tax 
reforms, and investment climate

IMF projects 6.5% growth for 2025 & 2026

India strengthens its role as a key global 
economic player
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The services sector, particularly in 

technology and digital services, 

continues to thrive, positioning 

India  as  a  g lobal  leader  in 

innovation, digital transformation, 

and entrepreneurship. Meanwhile, 

the manufacturing sector has gained 

traction, beneting from streamlined 

logistics, policy reforms, and government 

incentives aimed at increasing industrial 

efciency. With ination under control and 

consumer condence improving, the 

domestic market remains a key driver of 

growth.

These projections underscore 

India's resilience amid global 

economic uncertainties and 

evolving market dynamics. 

As the nation continues to 

implement transformative 

reforms and leverage its 

demographic advantages, it 

is set to solidify its position as 

a key player in the global 

economic landscape.

These measures have facilitated a more 

business-friendly environment, attracting 

both domestic and foreign investments. 

Additionally, a robust labour market, coupled 

with rising private consumption and 

increased disposable incomes, has further 

bolstered economic growth. Favourable 

nancing conditions and improved corporate 

balance sheets have supported steady 

investment growth, ensuring sustained 

momentum in economic expansion. The 

International Monetary Fund (IMF) also 

maintains a positive outlook on India's 

economic trajectory, forecasting a growth 

rate of 6.5% for both 2025 and 2026. 

OUTLIER Growth estimate (in%)
2024 (estimate) 2025 (forecast) 2026 (forecast)

6.5
6.7
6.7

4.9
4.5

4.0
5.0
5.1
5.1

2.8
2.3

2.0
0.7

1.0
1.2

2.7
World

Euro Area

US

Indonesia

China

INDIA*

*For India, 2024, 2025 and 
2026 stand for FY25, FY26 
and FY27, respectively 

Source: World Bank2.7
2.7
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EXPERT 
INSIGHT

06

FINANCE & ECONOMY



Shri V. Anantha Nageswaran 

Chief Economic Advisor

Government of India

Collated & Summarised by “Research Team” - AG Horizon Pvt Ltd 

The Indian economy is on a steady growth path. 
The macroeconomic health checklist looks good. 
As the country aims to accelerate its economic 

growth rate in the coming years, it has the 
tailwind of strong balance sheets in the domestic 

corporate and nancial sectors. But, 
globalization is on the retreat. Hence, raising the 

growth average in the next two decades will 
require reaping the demographic dividend 

through a deregulation stimulus.

20
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https://www.indiabudget.gov.in/economicsurvey/doc/echapter.pdf

https://pib.gov.in/PressReleasePage.aspx?PRID=2097919

https://ddnews.gov.in/en/economic-survey-2024-25-highlights/

https://economictimes.indiatimes.com/news/economy/indicators/indias -forex-reserves-fall-
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AG Horizon Pvt Ltd, established in the year 1998, is a multi-functional, multi-disciplinary organization offering a wide 
range of consultancy services to multiple sectors for the implementation of projects under one roof from “Concept to 
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World Bank, JICA, New Development Bank, Asian Development Bank etc.    

With the vision of sustainable future, we have partnered with Moody's Analytics, a global integrated risk management 
rm established in 1909. Moody's Analytics provides nancial intelligence and analytical tools to help central & state 
governments worldwide and business leaders to make better and faster decisions.    
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